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ZAMBIA - AFRICA’'S MOST ATTRACTIVE INVESTMENT

DESTINATION
INVEST IN ZAMBIA'S MINING INDUSTRY




*|n the Heart of Africa
el andlocked
*Size: 752,614 sq.km

*Population: 12 million

*Tropical Climate

Major Economic Drivers:
1.Mining

2.Agriculture

3.Tourism

4.Manufacturing




EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING
THE ECONOMIC DEVELOPMENT OF THE'WORLD i
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MASTER OF CEREMONY, THE ORGANISING COMMITTEE, DISTINGUISHED
PARTICIPANTS,

LADIES AND GENTLEMEN,
At
Kot
BB =55,

LA, SEAEA,

IT GIVES ME A GREAT HONOUR AND PLEASURE TO BE ACCORDED AN
OPPORTUNITY TO ADDRESS YOU AT THIS YEAR'S CHINA MINING CONGRESS
AND EXPO.
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EXPO 2009 - THE WORLD’S TOP MINING EVENT AND THE LARGEST MINERAL
EXPLORATION AND MINING INVESTMENT AND TRADING PLATFORM.
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EXPO 2009
THE ECONOMIC DEVELOPI\/IENT OF THE WORLD

il

EXPO 2009 - THE FORUM FOR GOVERNMENTS AND THE PRIVATE SECTOR TO
SEEK BUSINESS OPPORTUNITIES AND CO-OPERATION.
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THE CONTRIBUTION OF THE MINING INDUSTRY TO SUSTAINABLE
DEVELOPMENT OF THE WORLD ECONOMY CANNOT BE UNDERPLAYED.
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THE ECONOMIC DEVELOPMENT-OF THE WORLD

e

SHARE EXPERIENCES

LR

LEARN FROM EACH OTHER AND IMPROVE OUR BUSINESS.
M 2 IR 5 B 1k

DEMONSTRATE TO THE WORLD THAT WE OPERATE A RESPONSIBLE
INDUSTRY.
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EXPO 2009: THE MINING INDUSTRY — CONTINUOUSLY SUSTAININQ; 065
THE ECONOMIC DEVELOPMENT-OETHE WORLD —

SHOWCASE OUR ABILITY TO LEVERAGE YOUNG, WEAKER AND POORER
ECONOMIES TO ENABLE THEM DEVELOP AND BECOME FAIR PARTNERS IN
TRADE AND DEVELOPMENT.
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WE WORK IN SOME CASES WITH EXTREMELY WEAK ECONOMIES, WHO
NONETHELESS HOST WORLD CLASS RESOURCES WHICH ARE ATTRACTIVE
TO THE INVESTORS.
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S U : THE MINING INDUSTRY - CONTINUOUSLY"'

SUSTAINING FHE-ECONOMIC _DEVELOPMENT OF THE WORLD-—=

CORPORATE SOCIAL RESPONSIBILITY IN THE COMMUNITIES WHERE WE
CONDUCT OUR MINING AND MINING RELATED BUSINESS.

AT FAT 132 5 O b S AH ISP\ A 1 5T
QUICK RECOVERY IN THE FACE OF ECONOMIC MELT-DOWNS
BATTAE L5008 35 T R T SE P T Pk 2 ) B

SHIELD THE DEVELOPING ECONOMIES FROM HARSH ECONOMIC RECESSIONS
OF THE FUTURE.

TERERE WS DI IR PRI 2R
MAKE STRATEGIES FOR FUTURE ECONOMIC RECESSIONS.
AN G5 R ] o

TAKE ON THE FUTURE OF MINING BEING MORE PREPARED IN THE FACE OF
ECONOMIC DIFFICULTIES.
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EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING B ((

THE ECONOMIC DEVELOPMENIT_OF THE WORLD

CHINA’'S HOME DEVELOPMENT AND OUTBOUND FOREIGN DIRECT INVESTMENT
HAS MADE THE COUNTRY THE WORLD'S SECOND LARGEST ECONOMY AND
CONTRIBUTED OVER 10% TO GLOBAL ECONOMIC OUTPUT IN 2007 AND 2008.
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CHINA'S DEMAND FOR MINERAL RESOURCES CONTINUES TO RISE LEADING TO
STABILITY IN COMMODITY PRICING.
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EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING G
THE ECONOMIC DEVELOPMENIT_OF THE WORLD

EMERGENCE OF EXPLORATION, DEVELOPMENT OF GREENFIELD MINES,
EXPANSION OF EXISTING MINES AND METAL PROCESSING PROJECTS.

B BT A ABA D L5k LR & AR B H BT A
CONTINUATION OF EXISTING MINING COMPANIES OPERATIONS.
AWML A R ERSHETE .

PROCESS ENGINEERS ARE INCREASINGLY BEING CHALLENGED TO DEVELOP
PROCESSES THAT CAPTURE LOW GRADE MINERALS RESOURCES AT HIGH
RECOVERY RATES AND AT LOWER OPERATING COST PROFILES.
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EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING T
THE ECONOMIC DEVELOPMENT OF THE'WORLD ; ;

CONTINUOUS IMPROVEMENT IN MINING EQUIPMENT

AWHEHERY B4

SUPPLIERS ARE MORE THAN EVER BEFORE SENSITIVE TO THE KNOCK ON
EFFECTS THE UNPREDICTABLE COMMODITY PRICING HAS ON THEIR LONG
TERM BUSINESS VIABILITY.

AR R o0 AN R ) e AR HA I A A7 BE 0 RS2 BT 1 B R AT RS

MORE IMPORTANTLY, THE INVESTOR TODAY IN THE MINING AND MINING
RELATED INDUSTRY IS AWARE OF THE RISK THE UNSTABLE COMMODITY
DEMAND CREATES ON THE RETURN OF THEIR INVESTMENTS

SEE L, AR LA HAN I M 1) 35 5% R T TR B AR E [0 3 sy 7y RO H 8L 9% [0 3
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EXPO 2009
THE ECONOMIC DEVELOPMEN]T OF THE' WORLD

il

THERE IS A GREAT NEED TO CREATE INVESTOR CONFIDENCE IN THE HOST
COUNTRY.

B s R ) S A B M R ST BB (s

ZAMBIA IS WELL ENDOWED WITH A VARIETY OF MINERAL RESOURCES SUCH AS
BASE METALS, ENERGY AND INDUSTRIAL MINERALS AND GEMSTONES.

BeLLV 28 5 W A R, AR E . REVRAN DML I P K A

THERE ARE VAST INVESTMENT OPPORTUNITIES IN EXPLORATION AND
EXPLOITATION OF THIS RESOURCE IN ZAMBIA.
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e GEOLOGICAL MINERAL OCCURRENCES MAP OF ZAMBIA

MIMNIMNG
OPFORTUMITIES
IN ZAMEIA, FOR ary
. |Imeestorincuding the
" |emal-scale Miner

TANZIANIA

Mistallic Minsmls
Lead Zinc
Manganess
Tin

DEMOCRAT IC REPUBLIC r Copper
OFCONGD 3 o y o ickel

kon

Frecious Metals
= cola
Enemy Mireras
[Ed  Coal
) OHA Gas
(@ Unanium
"l Fertlisar Minersls
B Carbonatie rock
Bulding matenal,
& g. iLimesione)

[ Cuaried grank &)
(Sand and Graved)

Lamrates fre- chas i o eurts f bass,

wilh coares Lneapomsd o e (op

Fre-chab e rmrinw i coal i b G parl

crams destcaw i basals ared ninskes st iop Intamational Boundar
s Provncidl Boundary

Sscpmres of paifss prnreies s
Catorale o -~ Mainmoad

Viehrmcrphomd palfes, iz pedis —— Saenndary nmd
arcl pmeira b mopseas Faluay

T

pur iss, pranic prasma andl mpemllic oo Lumin  Capld Ciy
| Monm Provincial H
T

I: L s Town

INVEST IN ZAMBIA'S MINING INDUSTRY




EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING
THEBIWOME[ENEIPMHMTFTHEWOHI) —

—

ZAMBIA'S INVESTMENT MODEL AND VISION
e R B AR 2R B R

TO HAVE A VIBRANT, WELL ORGANIZED PRIVATE SECTOR AND PRIVATE-PUBLIC
PARTNERSHIP DRIVEN MINING SECTOR CONTRIBUTING IN EXCESS OF 20%
TO GDP AND PROVIDING A PLATFORM FOR SUSTAINABLE ECONOMIC
GROWTH OF THE COUNTRY.

IR . A RIS BT TR -~ 38 EE A ML AR T, fA7] Y GDPJ20%,
[ 5 1 ] R 280 R SRR T 5

FROM OUR OWN EXPERIENCE, DIRECT FOREIGN INVESTMENT (FDI) PROVIDES
THE BEST WAY TO PROMOTE EXPLORATION AND DEVELOPMENT OF MINES
TO PRODUCTION.
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INVESTMENT OPPORTUNITIES IN“'I'HEMI-NERALﬁE_CTOR IN ZAMBIA
,Bnef‘BEckground of the Mining Industry in Zambia
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EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING
THE ECONOMIC DEVELOPMENTOEIHE WORLD -

THEREFORE, MY GOVERNMENT ENDEAVORS TO ATTRACT AND ENCOURAGE
PRIVATE SECTOR PARTICIPATION IN THE EXPLORATION FOR, AND COMMERCIAL
EXPLOITATION OF MINERAL RESOURCES.

Ak, B BUFEC) TS IS AL E B T2 57 SR KR A R TR .

TOTAL DEVELOPMENT, FROM EXPLORATION TO MINING TO DOWNSTREAM VALUE
ADDITION STAGE.

AT BT 5 BAR BT R 2B iy B R BT A ) — 4 7 358

ZAMBIA IS COMMITTED TO ENHANCING TRANSPARENCY AND ACCOUNTABILITY IN
THE MINERALS SECTOR AND ENSURING THAT THE EXPLOITATION OF MINERALS
IS USED FOR THE BENEFIT OF CITIZENS AND INVESTORS.

LY SO T 9wy A T R YIRS, JFR IR AR o AN TR B B A 2

INVEST IN ZAMBIA'S MINING INDUSTRY



MAJOR EXPLORATION AND MINING COMPANIES IN ZAMBIA
RIS RES ARl
8 LG T2 R AR A ]

Key Exploration Companies

FEEERA A

Key Mining Companies

EX:-> R

Equinox-Australia
First Quantum Plc - Canada

Kiwara Plc - UK
China Non ferrous Mining Co (Group)

Teal — Australia

BHP - Canada

Mwembeshi Resources — Australia
Laiwu Iron & Steel Group - China
Rio Tinto — UK/Canada

Caledonia - Australia

ARM - South Africa/Canada
Zhonqui - China

Jinchuan Nickle Co.

Dennison Mines/Omega Corp -
Canada/Australia

Vedanta Resources - UK
First Quantum Plc - Canada

China non ferrous Mining Co (Groups) —
CNMC, NFCA, Sino Metals &
Chambeshi Mines, Luanshya Mine.

Sino Metals
Equinox-Australia
Glencore - Switzerland
Metorex - South Africa

INVEST IN ZAMBIA'S MINING INDUSTRY



EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTW__@.--- =
THE ECONOMIC DEVELOPMENT-OF THE WORLD

e

PROTECTION OF THE INVESTOR'S INVESTMENT AND HIS PERSON.

ORI B8 A S LBt

ATTRACTIVE INCENTIVES FOR INVESTORS.

L EIPNINER §ig 87

SENSITIVE TO GLOBAL INVESTMENT ETIQUETTE.
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EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING i'"
THE ECONOMIC DEVELOPMENT-OF THE WORLD —

ZAMBIA'S MINING FISCAL AND REGULATORY REGIME:
A28 LUV T A MU T BURH 2% A4l 32 (3t DA it
30% CORPORATE TAX;

30%I1) 2~ w] B

MINERAL ROYALTY RATE ON BASE METALS AT 3% OF GROSS VALUE;

Serti < JEm AT AT B A S E 3%

15% WITHHOLDING TAX ON INTEREST, DIVIDENDS,ROYALTIES, MANAGEMENT FEES
AND PAYMENTS TO AFFILIATES OR SUBCONTRACTORS IN THE MINING SECTOR,;

R P AR Z0R) S RSB B ER B ROGH FR R T T AU (K SO A B S AT 15 % AR T B 5
NO WINDFALL TAX
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EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINL\Iggjp-"'f“"" :
THE ECONOMIC DEVELOPMENT-GFIHE WORLD B

-

100% CAPITAL ALLOWANCE DEDUCTIONS FOR THE MINING SECTOR

B Mb 425 10096 F 9% A5 KM U A1 B

THERE ARE NO RESTRICTIONS IN RESPECT OF THE AMOUNT OF PROFITS,
DIVIDENDS, OR ROYALTIES THAT MAY BE EXTERNALIZED.

AN Z0R)L BB RV, B R

INVEST IN ZAMBIA'S MINING INDUSTRY



EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY ‘g
SUSTAINING THE ECONOMIE-DEVELOPMENT OF THE WORLD. " ¢

OIL AND GAS POTENTIAL IN ZAMBIA.
=AM SN i)

ADVERTISED FOR TENDERS FOR THE EXPLORATION FOR OIL AND GAS IN SOME
PARTS OF ZAMBIA ON THE BASIS OF PRELIMINARY EXPLORATION RESULTS.
PRI A S AT 00025 T A 4 S 26 L, B BOURPX T 45 B SR R (e A7 1

X, ST 1 W AR AR A

ZAMBIA IS IN A REGION IN WHICH BOTH TO THE NORTH EAST, NORTH WEST AND
SOUTH-EAST, OIL AND GAS HAS RECENTLY BEEN DISCOVERED.

HATEIIAEAE G PH AR AR e X A8 A AT S A < o

ENACTED A LAW ON OIL EXPLORATION AND PRODUCTION. NOW INVITE EXPERTS
IN THE OIL AND GAS EXPLORATION FIELD TO COME TO ZAMBIA TO EXPLORE
FOR OIL AND GAS.

FATHIVT T B PR A = iR . DA, ATk iss i B IR AU & ZORPEHEAT W =)
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OIL EXPLORATION BLOCKS
OF .
WESTERN, N. WESTERN AND NORTH LUANGWA VALLEY

Geological Survey Department 2008



EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING S
T ECONOMIC DEVELOPMENT OF THE WORLD -

il

OTHER INVESTMENT OPPORTUNITIES IN THE MINING INDUSTRY IN ZAMBIA:

0 LGV H A 7 T R 3 BE LI AR K

VALUE ADDITION TO THE COPPER

< Jem P

PRODUCTION OF MINING INDUSTRY CONSUMABLES.
FESLAE P VA AR an B

DEVELOPMENT OF MANUFACTURING FACILITIES BASED ON INDUSTRIAL
MINERALS

TEACIHIE Bt B TV,

INVEST IN ZAMBIA'S MINING INDUSTRY



EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING ‘i
THE ECONOMIC-DEVELOPMENT OF THE WORLD —
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STAINLESS STEEL MANUFACTURING INDUSTRIES:
AN G Tl
FERROSILICON AND FERROMANAGANESE INDUSTRIES:
YRAY AV ER R b

MINING MACHINERY, EQUIPMENT AND SPARE PARTS PLANTS:

LBl BEEAFIELE]

INVEST IN ZAMBIA'S MINING INDUSTRY



EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING:! i
THE ECONOMIC DEVELOPMENT-OF_ THE WORLD —

il

INDUSTRIAL PARKS UNDER MULTI-FACILITY ECONOMIC ZONES (MFEZ).
"2 Wit 28 O DX B Tl X

INCENTIVES IN A MULTI FACILITY ECONOMIC ZONE (MFEZ)

2 W2 Y X A7 L LB BUR

ZERO PERCENT TAX RATE ON DIVIDENDS FOR FIVE (5) YEARS FROM THE DATE
OF FIRST DECLARATION ;

B IR EATLA H IS AR LR AT F R
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EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAINING g
THE ECONOMIC DEVELOPMENT OF THE WORLD :

ZERO PERCENT TAX ON PROFITS FOR FIVE (5) YEARS FROM THE FIRST YEAR
PROFITS ARE MADE. FOR YEAR 6 TO 8, ONLY 50% OF THE PROFITS ARE
TAXABLE AND YEARS 9 AND 10, ONLY 75% OF PROFITS ARE TAXABLE;

PEA RN S AR AT BB B6-84, XA IIS0%ERL; 259, 104, KA
I R 75% MER 5

ZERO PERCENT IMPORT DUTY RATE ON RAW MATERIALS, CAPITAL GOODS,
MACHINERY INCLUDING TRUCKS AND SPECIALIZED MOTOR VEHICLES FOR FIVE
(5) YEARS;

JEATRE, BEATE). Hlas, ORI E N EE D OB LR
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EXPO 2009 : THE MINING INDUSTRY — CONTINUOUSLY SUSTAININGub Rl
THE ECONOMIC DEVELOPMENT OF THE WORLD ;

- il

Closing
25 it

THANKS TO THE MINISTRY OF LANDS AND NATURAL RSOURCES AND
THE CHINA EXPO ORGANIZING COMMITTEE FOR THE OPPORTUNITY
TO DELIVER THIS KEYNOTE SPEECH AND INVITE YOU ALL TO INVEST

IN THE MANY OPPORTUNITIES IN THE ZAMBIA MINERAL SECTOR.

AR b [ E P R e TR, R4 RS AT TS K F, JF RN X0
VAL EE MV 78 i LA O b AL BT

[ THANK YOU FOR YOU ATTENTION

|
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ZAMBIA AFRICA’S
BEST INVESTMENT DESTINATION
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